
Understanding how gentrification works: Why is the rent so damn high?  

 

1. “Development and Decay” and “The Housing Market and the Labour Market” in 2012. 

Prole.info. The Housing Monster. PM Press. Full text available for free at 

https://libcom.org/files/the-housing-monster.pdf (PDF with illustrations) and 

http://www.prole.info/thm.html (text only). [selection from book, 12 pages] 

 

Two short chapters from a beautifully illustrated book. The first chapter describes the 

disinvesment—investment gentrification cycle. When we hear the word “gentrification” 

we often think of a Starbucks or Whole Foods appearing, a Porsche parked on the street, 

an ad for a luxury condo building, police telling homeless people and sex workers to 

‘move along’, rents skyrocketing, and frequent evictions. In the ‘investment’ period of 

the gentrification cycle, the process can happen swiftly and be highly visible. But often 

times, the process begins much earlier during a less visible ‘disinvestment’ stage. 

Speculative investors will buy low to sell high, waiting for the state to make investments 

in transit or parks or the like before selling or developing property. This is the case for 

land in many downtown Hamilton neighbourhoods, bought in the ‘70s and ‘80s and 

sitting dormant until recently.  

 

The second chapter describes the push and pull relationship between two different types 

of capitalists: bosses and landlords. In theory, bosses have an interest in fighting 

gentrification, as it would impact their bottom line through higher rents for the office or 

factory and increasing pressure from workers for higher wages. Bosses have an interest 

in keeping our rents low, so we don’t push for higher wages. Landlords have an interest 

in keeping our wages high, so we don’t complain about rent increases. Ultimately, the 

real fight is between the working class (workers and tenants) and the capitalist class 

(bosses and landlords). Workers and tenants can support each other in struggles at our 

workplaces and in our neighbourhoods.  

 

2. “Planning Gentrification” in 2019. Stein, Samuel. Capital City: Gentrification and the 

Real Estate State. Verso. Full text (book or epub) available for purchase at 

https://www.versobooks.com/books/2870-capital-city. [selection from book, 6 pages] 

 

Available in the Reading Group structure at WAHC. 

 

An excerpt from a book that sets out to answer the questions ‘What is happening to our 

cities? Why are they becoming so impossibly expensive?’. In this excerpt, the author 

describes the decline of manufacturing capital and the rise of real estate capital in North 

American cities over the past few decades. His focus is New York City, but there are 

many parallels to Hamilton. He explains how state actors (including politicians and 

municipal urban planners) work with private actors (investors, developers, landlords, 

etc.) to exploit ‘rent gaps’ and increase land values. State actors justify gentrification on 

the grounds that increased property tax means more money for municipal coffers. 

Private actors justify gentrification as the natural product of market forces – a ‘rising 

tide that lifts all boats’ trickle-down housing solution. Both ignore the human cost of 

displacement and dispossession. Both fail to imagine a form of housing that could exist 

https://libcom.org/files/the-housing-monster.pdf
http://www.prole.info/thm.html


outside capitalist relations, where the need for shelter would be prioritized above the 

desire for profit. 

 

Example of collective organizing in response to gentrification: The East Hamilton Rent Strike 

 

1. 2018, August 11. Hamilton Tenants Solidarity Network. “InterRent’s Mass 

Displacement Strategy.” Hamiltontenantssolidarity.ca. Accessible at 

https://www.hamiltontenantssolidarity.ca/feed/interrent-s-mass-displacement-strategy. 

[full text, short blog post] 

 

A blog post, written by members of the Hamilton Tenants Solidarity Network, describing 

the context for the rent strike in the Riverdale neighbourhood in East Hamilton. We 

profile InterRent’s rise from a small landlord with nine units in single-home conversions 

in Parkdale (Toronto) in the 1990s to a financialized landlord owning nearly 9,000 units 

in cities across Ontario and Quebec today. We describe the tactics InterRent uses to 

“reposition” buildings on behalf of its investors – in order to make good on the 

landlord’s promise to remove all “legacy” tenants within 3-4 years of purchasing a 

building and to raise rents on turnover. We describe how municipal planning policies 

and changes to provincial landlord-tenant legislation have allowed our homes to become 

attractive investment vehicles for landlords like InterRent. 

 

2. 2018, September 1. “Voices of the East Hamilton Rent Strike.” Hamilton Tenant: A 

newsletter by and for tenants in Hamilton. Accessible at 

https://www.hamiltontenantssolidarity.ca/feed/hamilton-tenant-volume-1-issue-1. [full 

text, short newsletter article] 

 

An interview with three Stoney Creek Towers tenants from the first issue of the Hamilton 

Tenants Solidarity Network newsletter. Jolly, Linda, and Sareth are key organizers in the 

Towers’ tenant committee and inspired many of their neighbours to join the rent strike. 

In this interview, they talk about their love for the Riverdale neighbourhood and for the 

Stoney Creek Towers community. They emphasize the importance of working with your 

neighbours to take direct action against your landlord in order to fight for what’s right.  

 

3. Videos documenting the East Hamilton Rent Strike campaign: 

 2018, May 1. “East Hamilton Tenants Launch Rent Strike.” Submedia. 

Accessible at https://www.youtube.com/watch?v=2Db3YCv2VS4 

 2018, June 18. “East Hamilton Rent Strike Crashes Bay Street.” Submedia. 

Accessible at https://www.youtube.com/watch?v=ka-nSvCG2Ns&t=1s 

 2018, July 5. “Hamilton Rent Strike Storms the Courthouse.” Submedia. 

Accessible at https://www.youtube.com/watch?v=zTsz4d0Vsio 

 2018, August 15. “East Hamilton Rent Strike Goes to Ottawa.” Hamilton Tenants 

Solidarity Network. Accessible at 

https://www.youtube.com/watch?v=rBNZOBHJyDk 

 2018, August 27. “CLV: Now They’re Homeless. Now You’re Home.” Hamilton 

Tenants Solidarity Network. Accessible at 

https://www.youtube.com/watch?v=WLphytzDSUg&t=1s 

https://www.hamiltontenantssolidarity.ca/feed/interrent-s-mass-displacement-strategy
https://www.hamiltontenantssolidarity.ca/feed/hamilton-tenant-volume-1-issue-1
https://www.youtube.com/watch?v=2Db3YCv2VS4
https://www.youtube.com/watch?v=ka-nSvCG2Ns&t=1s
https://www.youtube.com/watch?v=zTsz4d0Vsio
https://www.youtube.com/watch?v=rBNZOBHJyDk
https://www.youtube.com/watch?v=WLphytzDSUg&t=1s


 

A series of short videos highlighting different actions during the rent strike campaign, 

including the rent strike launch rally, tenants’ visit to the Toronto head office of one of 

the largest investors in InterRent, tenants’ occupation of the Landlord and Tenant Board 

to protest evictions and fines levied against strikers, and tenants’ trip to Ottawa by 

school bus to bring their demands to the InterRent head office and the home of InterRent 

CEO Mike McGahan. The last video is a parody of a typical advertisement by CLV 

Group, InterRent’s in-house property management company. It explains the 

“repositioning” (mass displacement) program that forms a key part of the landlord’s 

profit model. The title is a spin on CLV’s tagline is “Now You’re Home.” 

 

 

 

 


